Custom Home Budget Guide



INTRODUCTION

Why Budget Clarity Matters

Building a custom home is one of the largest financial decisions
most families will ever make. And yet, the biggest source of stress
usually isn't design or the actual build, it's uncertainty.

Many homeowners hear a “price per square foot” number early in
the process. While that number can be helpful as a starting point,
it rarely explains what that investment actually includes, or where
your money is truly going.

Without understanding how a custom home budget is structured,
it's nearly impossible to:

Prioritize your vision

Make confident design decisions
Align your home with your financing
Avoid costly surprises

This guide is designed to provide transparency. Using national
data and real-world experience, we'll walk through how custom
home budgets typically break down and how to invest wisely for
long-term value and daily enjoyment




YOUR
INVESTMENT

According to the National Association of Home Builders (NAHB) Construction Cost Survey,
the average construction cost of a new single-family home breaks down approximately as
follows (excluding land):

National Average Construction Cost Breakdown
Other
Roofing 1%
5%

Interior Finishes

Site Work 23%

6%

Foundation
7%

Project Management
10%

Major Systems
18%

Exterior Finishes
12%

Framing
14%

It's important to understand that these are national averages. Regional conditions, site
complexity, design details, and finish selections will influence your specific numbers.

However, reviewing your investment in terms of percentages — rather than just a lump

sum or cost per square foot — allows you to think strategically about where your money is
allocated.

Source: National Association of Home Builders (NAHB), Construction Cost Survey.



OVERLOOKED
COSTS

Soft Costs

Before construction even begins, there are essential planning and regulatory
expenses that should be accounted for:

e Architectural and design fees
e Engineering

e Surveying

e Permits and impact fees

e Soil testing

e Financing costs

e Insurance

These costs vary depending on location and complexity, but they are a necessary part
of delivering a well-designed, code-compliant home.

Professional Project Management

Another common misunderstanding involves the role of the general contractor.
When reviewing construction budgets, some homeowners focus only on raw labor
and material costs. But building a custom home involves far more than assembling
materials on-site.
A professional general contractor provides:

e Trade coordination and scheduling

e Budget management and cost tracking

e |Inspection coordination

e Subcontractor vetting and accountability

e |Insurance and liability protection

¢ Quality control at every stage

e Warranty oversight after completion

Professional management is not simply an added cost — it is risk reduction, schedule
protection, and long-term quality assurance.

In Many cases, the cost of professional oversight is significantly less than the cost of
unmanaged delays, mistakes, or rework. A well-managed project protects both your
financial investment and your peace of mind.




WHERE TO INVEST FOR
LONG-TERM VALUE

Not all budget categories deliver the same long-term impact.
If you want to build a home that performs well, feels
comfortable, and delivers daily satisfaction, thoughtful
allocation matters.

If you're going to invest, here's what we recommend:

1. Windows

High-quality windows influence:
e Energy efficiency
e Indoor comfort
e Natural light quality
e Long-term utility costs

Windows affect both how your home looks and how it
performs. Investing here often reduces strain on mechanical
systems and improves comfort year-round.

2. Mechanical Systems

You may see your finishes , but you live with your mechanical
systems.
HVAC, plumbing, and electrical infrastructure determine:

e Temperature consistency

e |Indoor air quality

e Operating costs

e Long-term reliability

Well-designed and properly sized systems contribute to
comfort and lower maintenance surprises in the future.

3. High-Touch Daily Experience Items

These are the elements you physically interact with every day:
e Cabinetry
e Plumbing fixtures e .

e Door hardware i
e Cabinet hardware ‘ .
I

While square footage is impressive on paper, daily tactile
experience often matters more in the long run. Thoughtful
upgrades in these areas can significantly enhance your day-
to-day living experience.
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ALIGN YOUR VISION
WITH YOUR BUDGET

Define Your Non-Negotiables

Identify what truly matters most — layout, location, performance, design
elements.

Separate “Nice-to-Have” from Long-Term

Value

Some features are visually exciting but add limited long-term return.
Others quietly improve comfort and efficiency for decades.

Establish a Contingency

A contingency reserve (commonly 5-10%) helps protect against unforeseen
conditions or design adjustments.

Avoid Designing Beyond Financial Comfort

It's far better to align your home with a realistic investment range early
than to redesign later due to financing constraints.

Make Priority Decisions Early

Late changes often create budget drift. Clear direction early in the process
leads to smoother construction and better financial control.




BUILD WITH
CLARITY

Every custom home is unique. National
averages provide a helpful starting point — but
your property, design goals, and investment

i range deserve a personalized discussion.
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If you're considering building a custom home
=

— and want clarity before making major
e : 2 decisions, we invite you to schedule a
w@ consultation.

A focused budget conversation early in the

process can provide direction, confidence, and =

a realistic path forward.




YOUR COST
WORKSHEET

ESTIMATED
CATEGORY SUGGESTED % YOUR TARGET % DOLLAR
ALLOCATION
Interior Finishes 24%
Major Systems 18%
Framing 14%
Exterior Finishes 12%
Ma:ar;jee;tent 10%
Foundation 7%
Site Work 6%
Roofing 5%
Other 1%
TOTALS




